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Meeting of Council 


The council of the American Institute of Ac- 
countants held its mid-year meeting at the 
United States Chamber of Commerce building 
at Washington, D. C., April 10th. 

The council heard the report of the secretary, 
which contained a complete summary of the 
work of the half year. The report will be dis- 
tributed to the membership as a whole. 

Reports of the treasurer, the board of 
examiners and of the following committees 
were heard: executive committee, committee on 
professional ethics, committee on by-laws, com- 
mittee on federal legislation, committee on 
meetings, committee on publication, special 
committee on appointment of auditors, special 
committee on codperation with bankers, special 
committee on codperation with stock exchanges 
and special committee on terminology. 


ELIJAH WATT SELLS SCHOLARSHIP PRIZE 


At the suggestion of the board of examiners, 
the council resolved that the annual award of 
the Elijah Watt Sells Scholarship prize of $50 
be made to the candidate obtaining the highest 
grades from the Institute's examiners in the 
written examinations of the Institute, at either 
the May or November sessions of each year, 
whether he be an applicant for admission to the 
Institute or a candidate before a codperating 
state board. 

Hitherto the prize has been awarded only to 
applicants for admission to the Institute who 
wrote the examinations at the May sessions. 


Chicago Stock Exchange Requires 
Independent Audit for Listing 


Under date of March 21st the Chicago Stock 
Exchange adopted requirements regulating the 
listing of securities, among which is a require- 
ment of independent audit which stipulates 
that applicants for listing shall present balance- 
sheets, profit-and-loss statements and analyses 
of surplus certified by duly qualified indepen- 
dent public accountants, whose certificates shall 
be set forth in full as a part of the application. 
A requirement of certified financial statements 
in annual reports is also included. 

These requirements are similar to regulations 
recently announced by the New York Stock 
Exchange, Curb Exchange and Produce Ex- 
change. The full text of the new requirements 


of the Chicago Stock Exchange, which are ten 
in number, is as follows: 

1. No security can be bought or sold on The 
Chicago Stock Exchange unless and until its listing 
shall have been accepted by the governing committee 
upon an application signed and sworn to by a duly 
authorized officer of the corporation issuing the 
security. The Chicago Stock Exchange for many 
years has had no so-called unlisted department, nor 
does it list securities upon data or application filed 
by its own members or any persons other than the 
company itself. 

2. The application shall contain a full statement 
of the experience and reputation of the management 
as well as a description and history of the applicant 
company. 

3. Clear and informative financial statements, in- 
cluding a balance-sheet, profit-and-loss statement and 
an analysis of surplus, shall be submitted as part of 
each application. Such financial statements shall 
truly disclose the past operations and present con- 
dition of the company and shall be certified to The 
Chicago Stock Exchange by duly qualified indepen- 
dent public accountants, whose certificate shall be 
set forth in full as a part of the application. 

4. The securities themselves shall be as proof 
against forgery or fraudulent alteration as it is possi- 
ble to prepare them. They shall be fully steel en- 
graved, unless they are to be outstanding only 
temporarily. 

5. The applicant company shall maintain a trans- 
fer agency and a registrar in the city of Chicago. 
To safeguard against the issuance of unauthorized 
stock, the registrar shall be an independent, responsi- 
ble trust company. Only independent, responsible 
trust companies may act as trustees for listed bond 
issues. 

6. The validity and legality of the securities listed 
shall be approved by competent legal counsel, who 
shall not be an officer or director of the applicant 
company. 

7. Securities will not be listed coincident with a 
public offering. Applications will only be considered 
when the company demonstrates that the securities 
to be listed are sufficiently distributed to the public 
to assure a free and open market. 

8. Distribution of additional securities of a class 
already listed shall be made only after application 
to list such securities shall have been made and the 
methods of proposed distribution shall have been 
found unobjectionable by the exchange. 

9. Applicant companies shall agree to mail to the 
exchange and to their stockholders with the notice 
of the annual meeting a report of the operations for 
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the preceding fiscal year, including a balance-sheet, 
profit-and-loss statement, and analysis of surplus. 
Such financial statements shall be clear, complete and 
informative. They shall truly disclose the operations 
and condition of the company and shall be certified 
by duly qualified, independent public accountants 
whose certificate in form satisfactory to the exchange 
shall be attached. 


10. The Chicago Stock Exchange favors a policy 
of full publicity; after a security has been listed, the 
public and the press will be given access to listing 
applications and to reports filed with the exchange. 


Certified Statements Recommended as 
Requirement of Federal Securities Bill 


On March 31st, the day on which the pro- 
posed federal securities bill was made public, 
the American Institute of Accountants made 
representations to the proper authorities, sug- 
gesting amendments to require that financial 
statements certified by independent public ac- 
countants be filed with the Federal Trade Com- 
mission and be included in public advertise- 
ments of security issues. 

The Institute pointed out that the bill em- 
powered the commission to conduct examina- 
tion of the affairs of any issuer of securities 
under its jurisdiction, and that in the course 
of such examination the commission might re- 
quire the production of financial statements 
certified by public accountants. 

It was also pointed out that other sections 
of the bill, requiring applicants to file certain 
financial statements with the commission and 
to include such statements in advertisements of 
security issues, did not specify that the state- 
ments be certified by independent auditors. 

It was suggested that if certified statements 
were required in the beginning, the possi- 
bility of misinformation might be minimized 
and the number of investigations of duly reg- 
istered applicants by the Federal Trade Com- 
mission might be reduced. 

Attention was called to the fact that the 
New York Stock Exchange, the Curb exchange 
and the Chicago Stock Exchange had already 
included independent audits among their re- 
a for the listing of securities, and 

at leading banking houses which are members 
of the Investment Bankers Association of 
America were considering similar requirements 
with respect to companies in the flotation of 
whose securities they might participate. 


“It appears, therefore,” the Institute's state- 
ment continues, ‘‘that the accounts of reputable 
issuers of securities, with whom members of 
the Institute are naturally most concerned, will 
be audited by public accountants in any case. 
It appears, however, that the federal govern- 
ment is concerned with possibly less reputable 
issuers, and with this in mind we believe it 
appropriate to point out that they may escape 
independent audit under the provisions of the 
bill unless the Federal Trade Commission deems 
it necessary to conduct a special examination of 
their affairs.” 


Institute Recommends Independent 
Audits of Banks 


In a statement offering to the federal gov- 
ernment the codperation of the American Insti- 
tute of Accountants in any study which may be 
conducted with a view to revision of the bank- 
ing laws, John F. Forbes, president of the In- 
stitute, said in part: 

“It is of interest to note that the Canadian bank- 
ing laws, under which there have been very few 
failures, require periodic audit of banks by account- 
ants who are entirely independent of the manage- 
ment. Several state banking laws in this country 
permit audits by certified public accountants in lieu 
of the ordinary directors’ examination; for example, 
Connecticut, Delaware, Georgia and Ohio. 


“A legislative requirement of independent audit 
of banks in this country might be helpful in remedy- 
ing the difficulties of the present system. It is 
significant that the New York and Chicago Stock 
Exchanges, the Edison Electric Institute and other 
bodies have recently adopted requirements for in- 
dependent audits of organizations under their juris- 
diction. Such a requirement seems particularly ap- 
propriate in the case of banks since it would in no 
way increase the administrative expenses of the 
government by the employment of governmental ex- 
aminers. Under the Canadian laws and the laws of 
the states to which reference has been made the 
cost of the audit is borne by the bank concerned. 


“A committee of this Institute has been studying 
the question and we should be glad to furnish any 
further information which may be desired. If any 
department of the government would care to have the 
collaboration of a committee of the Institute in out- 
lining any requirements appertaining to the nature 
or scope of bank audits it would be a pleasure to 
comply with such a request.” 
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W. J. Wickstrom 


W. J. Wickstrom, an associate of the Ameri- 
can Institute of Accountants, died on March 
13th at the age of forty-six. Mr. Wickstrom 
had been associated with the firm of McIntosh, 
Cowan & Co., Seattle, for sixteen years, and 
was a certified public accountant of Washing- 
ton. He was admitted to the Institute in Sep- 
tember, 1920. 


International Congress on Accounting 


Delegates representing the American Insti- 
tute of Accountants at the International Con- 
gress on Accounting, at London July 17 to 21, 
1933, are making their sailing arrangements. 
Express ships which would deliver passengers 
in England in ample time for the congress sail 
every few days from June 15th to July 7th. 
Attention is again drawn to the fact that all 
members of the Institute are privileged to at- 
tend the congress whether appointed as official 
delegates or not, and they may procure ad- 
mission to all the events of the congress by 
notice in advance to the secretary of the Insti- 
tute, who in turn will advise the secretary of 
the congress. 

A complete program was published in the 
Bulletin for Sewer 15th, but particular at- 
tention has been called to certain features of it. 
Those who are present will be privileged to 
hear the eminent economist, Sir Josiah Stamp, 
who will read a paper on “International fin- 
ance”. Sir Josiah is a world figure, the author 
of numerous works on economics and finance 
and a past and present occupant of important 
positions in government and industry. Several 
prominent English accountants will deliver ad- 
dresses on topics of current interest, and two 
representatives of the United States and one of 
Germany will present papers. 

Aside from the formal meetings, one of the 
most interesting features of the Congress will 
be a special service at Westminster Abbey, an 
unusual privilege which has been arranged by 
the kind permission of the dean of the Abbey. 
There will be a reception and a luncheon for 
foreign accountants at Grosvenor House, and a 
banquet in Guildhall, a function which is rich 
in British tradition and will remain an impres- 
sive memory to those who participate for the 
first time. 


The accountants’ societies of Scotland and 
Ireland have arranged to entertain foreign ac- 
countants who may wish to indulge in sight- 
seeing outside of England proper. Visits to 
Oxford and Cambridge, Windsor Castle and 
Hampton Court will also be arranged during 
the week of the congress. 

American accountants who plan trips abroad 
this summer should make every effort to attend 
the congress. Besides participating in an affair 
which can not fail to be delightful, each Ameri- 
can who attends the Congress may feel that he 
is contributing to international goodwill and the 
strengthening of bonds of fellowship between 
English-speaking accountants. 

The Institute’s official delegation consists of 
the following: John F. Forbes, president of 
the Institute, W. Sanders Davies, first president 
of the Institute, C. P. Carruthers, A. S. Fedde, 
James Hall, R. H. Montgomery, Maurice E. 
Peloubet, Charles F. Rittenhouse, Andrew Stew- 
art. 

The secretary of the Institute will be glad to 
assist any members who may wish to form a 
party to travel together. 


Study of Laws Requiring 
Independent Audits 


The American Institute of Accountants spec- 
ial committee on appointment of auditors is 
gathering and analyzing information appertain- 
ing to laws or governmental regulations which 
require or permit independent audits of gov- 
ernmental sub-divisions and semi-public insti- 
tutions by independent public accountants. The 
progress which the committee has made and the 
scope of its program is indicated in a circular 
letter to state societies of certified public ac- 
countants dated April 1st, the text of which is, 
in part, as follows: 


“This committee is endeavoring to collect and 
tabulate the facts regarding all independent audits 
required under the laws of the various states or pet- 
mitted as an alternative to examinations by govern- 
ment bureaus. In certain states for example, such 
requirements exist in connection with the operation 
of “blue sky’ laws. Certain states require inde- 
pendent audits of municipalities, counties, school 
districts, etc. In certain jurisdictions bidders on road 


building contracts (and perhaps other construction 
projects undertaken by governmental units) are re- 
quired to submit statements of financial condition, 
There are, 


etc., certified by independent auditors. 
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in some instances, special requirements for exami- 
nations of building and loan societies. In Massa- 
chusetts all domestic corporations with a capital in 
excess of $100,000 are required to appoint auditors 
to certify to the annual certificate of condition which 
must be filed with the state. Some of the more re- 
cently enacted corporation laws in a few states pro- 
vide for the submission of annual statements to stock- 
holders certified by either officers of the company or, 
alternatively, by public accountants. 


“We have gathered enough information on these 
matters to become convinced that there must be a 
great deal more. What we have received has al- 
ready been of great value in that it has permitted the 
committee to answer inquiries from states where new 
legislation of this kind is contemplated and supply 
the facts regarding what other states have done, point 
out weaknesses which should be avoided, etc. 


“Any information which you can give us regard- 
ing these matters in your state will be greatly appreci- 
ated, and we believe that this activity will eventually 
be of real benefit to the general public, as well as 
to our profession, as it will tend to improve the 
quality of our legislation. If copies of the laws or 
regulations covering such required accounting services 
are readily available, we shall be glad to have them, 
or, if you will tell us where they may be secured, we 
can write for them direct. 


“The committee will also be glad to know of any 
new legislation of this character which is proposed 
in your state and to furnish your society with any 
information which may be helpful in connection 
therewith.” 


BANK AUDITS 


Accompanying the general letter was a spe- 
cific request for immediate information regard- 
ing jadipenieat audits of banks which reads 
as follows: 


“This committee is endeavoring to obtain infor- 
mation about the extent to which banking laws in 
this country require independent audits of banks. 
Recent disclosures of weaknesses in the American 
banking system and proposals for reform indicate 
that federal or state legislation, or both, may be in- 
troduced to permit closer supervision of banking 
operations. 

“It is naturally likely that the Institute will be 
asked for information and suggestions in conjunc- 
tion with such legislative proposals, and in order 
to have all available information on the subject we 
are asking your codperation. 

“It would be greatly appreciated if you would ad- 
vise us whether the laws of your state require or 
permit independent audits of banks. If so, please 
send us copy of the statutory section containing this 
provision. If bills have recently been proposed for 
the same purpose, or if such bills are likely to be 
proposed in the near future we should be glad to 
have all available information about them.” 


President Speaks Before Accounting 
Students 

John F. Forbes, president of the American 

Institute of Accountants was a speaker at a 

meeting of the Beta Alpha Psi, national ac- 

counting organization, at the Stewart hotel in 
San Francisco, February 24th. 


T. A. Andrews, A. B. Bolin, Fred E. Ivy, 
and C. A. Quinn announce a change of firm 
name to Bolin, Andrews & Ivy with offices in 
the Bank of Commerce building, Memphis. 


Rene J. LeGardeur announces the formation 
of the partnership of R. J. LeGardeur & Co. 
with shen at 803 Baronne building, New 
Orleans. 

Bruce C. Hightower, Kenneth R. King and 
Russell H. Morrison have been admitted to 
partnership in George W. Rossetter & Co., 33 
North LaSalle street, Chicago. 


Charles B. Couchman, New York, addressed 
the Accounting Society of the College of the 
City of New York, March 16th, on the “Mod- 
ern trends in the field of accountancy.” 


The March issue of Credit and Financial 
Management, official organ of the National 
Association of Credit Men, contained an article 
entitled ‘Compulsion, a brief for ‘compulsory 
accounting services’, written by Robert Atkins, 
New York. 


At a meeting of the Rotary club at Hudson, 
New York, A. G. Baumgartner, New York, 
read a paper on “Accounting and auditing— 
their value to business.” 


John R. Ruckstell, San Francisco, auditor of 
Golden Gate Bridge, addressed a meeting of 
the Bee Hive club at Fort Winfield Scott on 
March 20th on the plan and construction of 
Golden Gate Bridge. 


f 
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STATE LEGISLATION 


C. P. A. Legislation 


Alabama 


Alabama house bill No. 313 would amend 
the C. P. A. law of the state by providing for 
the reinstatement under certain conditions of a 
certificate previously revoked or canceled by the 
state eel The bill reached the second read- 
ing in the senate March 10th. 


Arizona 


In spite of protests by certified public ac- 
countants of Arizona and by the American In- 
stitute of Accountants, house bill No. 134, con- 
taining a provision for the issuance of C. P. A. 
certificates without examination, passed the 
legislature and was approved by the governor 
March 14th. The full text of the new law, 
which supersedes the prior C. P. A. law of the 
state is as follows: 


Chapter 45, Laws 1933. 


AN ACT RELATING TO CERTIFIED PUBLIC ACCOUNT- 
ANTS; ESTABLISHING A STATE BOARD OF ACCOUNT- 
ANCY: PROVIDING FOR EXAMINATION OF ACCOUNT- 
ANTS AND CLASSIFICATION OF CERTIFIED PUBLIC AC- 
COUNTANTS; AND REPEALING ARTICLE 5, OF CHAP- 
TER 58, REVISED CODE OF 1928, THE SAME BEING 
SECTIONS 2527, 2528, 2529, 2530, 2531 AND 2532 
OF SAID CODE RELATING TO CERTIFIED PUBLIC AC- 
COUNTANTS. 

Be it enacted by the legislature of the state of 

Arizona: 

Section 1. Board of accountancy. There is here- 
by established a state board of accountancy, to con- 
sist of five members to be appointed by the governor 
within thirty days after the taking effect of this act, 
the persons so appointed to hold office for one,two, 
three, four and five years respectively, the term of 
each member to be designated by the governor in his 
appointment. All members of the board shall be 
citizens and residents of this state, and shall be certi- 
fied public accountants under the provisions of this 
act, or shall be eligible to receive their certificates as 
certified public accountants under the provisions of 
section 4 of this act. Upon the expiration of each 
of the terms aforementioned, a successor shall be ap- 
pointed by the governor in the same manner except 
that all succeeding appointments after the first shall 
be for a term of five years in each and every instance. 
No member shall be eligible for reappointment on 


the board within three years next following the ex- 
piration of his term. Any vacancies which may oc- 
cur, from any cause shall be filled by appointment by 
the governor for the unexpired term, in the same 
manner as the regular appointments. 

Section 2. Certified public accountant. Any citi- 
zen of the United States or person who had duly de- 
clared his intention of becoming such citizen, being 
over the age of twenty-one years and of good moral 
character, having a place for the regular transaction 
of business as a professional public accountant in the 
state of Arizona, and who shall, as hereinafter pro- 
vided, receive from the Arizona state board of ac- 
couutancy, herein called the board, a certificate to 
practice as a certified public accountant, shall be 
known and styled as a certified public accountant, 
but no other person, nor corporation, nor any partner- 
ship, shall assume such title, or any other words, 
letters or abbreviations tending to indicate that the 
person, firm or corporation shall engage in the busi- 
ness of public accounting. 

Section 3. Examination of applicants. Exami- 
nations of persons applying for certificates under this 
act shall be held in Phoenix, or elsewhere within 
the state as the board may elect, at least once in each 
year, or oftener at the discretion of the board. The 
subjects in which applicants will be examined are: 
(1) theory of accounts; (2) practical accounting; 
(3) auditing; and (4) commercial laws affecting ac- 
countancy. No person shall be permitted to take 
such examination unless he (a) shall have been prac- 
ticing continuously on his own account as a public 
accountant for at least two years; (b) or shall have 
been continuously employed in the office of a certified 
public accountant as an assistant for at least three 
years; or (c) shall present an academic diploma, 
showing the successful completion of academic work 
required for a bachelor’s degree from an accredited 
college or university, or correspondence school, or 
the equivalent thereof, or other equally satisfactory 
evidence of academic work as required by the board, 
provided however, that no person shall be permitted 
to take the examination unless he presents satisfac- 
tory evidence that he has successfully completed a 
course of studies and instructions in any state or 
county, which is the equivalent to the requirements 
for graduating from the highest grade offered by the 
high schools in this state. All examinations herein 
provided for shall be in writing upon forms provided 
by the board and may be held under the joint auspices 
and control of the Arizona state board of accountancy 
and the American Institute of Accountants, and shall 
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be uniform with similar examinations held in other 
states at the same time. All examination papers shall 
be graded by the Arizona state board of accountancy, 
or a majority thereof. 

At the option of the candidate examination papers 
will also be graded by the board of examiners of the 
American Institute of Accountants to count as partial 
satisfaction of admission requirements. The time and 
place for holding examination shall be duly adver- 
tised for not less than three consecutive days nor less 
than thirty days prior to the date of such examination, 
in at least one daily newspaper published in each of 
the three most populous cities of the state. The 
questions propounded at said examination shall be 
submitted to the entire board before being adopted, 
and shall be certified by the board as a reasonable 
and fair test of the applicants qualifications, and 
reasonably susceptible of answer and solution in the 
time allowed. Each subject shall be graded separate- 
ly, and every applicant shall be required to obtain a 
grade of seventy-five per cent (75%), in each sub- 
ject upon which he is examined. The board may 
make all needful rules and regulations, regarding the 
scope of the examinations, the method and time of 
filing applications for examinations, and all other 
rules and regulations necessary to carry into effect 
the purposes of this act. Within sixty days after 
the examination the board shall notify each candidate 
of his grading. All examination papers shall be pre- 
served for a period of one year after all the candi- 
dates have been notified as to their grading and any 
candidate shall, upon written request to the board 
have access to his examination papers and be entitled 
to a statement of the reasons for the gradings given. 

Section 4. Waiver of examination. Public ac- 
countants. The board shall waive the examination 
of any person possessing the qualifications stated in 
section 2 of this act, who (a) (1) is a lawful holder 
of a certified accountant’s certificate issued under the 
laws of another state which extends similar privileges 
to certified public accountants of this state; pro- 
vided the requirements for the issuance of certificates 
in said state are, in the opinion of the board, equiva- 
lent to the requirements of this state; (2) is a holder 
of a certificate of certified public accountant, or 
chartered accountant or the equivalent thereof, issued 
under the laws of any foreign government which 
extends similar privileges to certified public account- 
ants of this state, provided the requirements of said 
certificates are, in the opinion of the board, equiva- 
lent to the requirements in this state; (3) has for a 
continuous period of at least ten years been engaged 
in the practice of public accounting on his own ac- 
count, maintaining an office for the practice of ac- 


countancy in the state of Arizona for at least one 
year immediately preceding the passage of this act, 
and has furnished the board mentioned herein with 
evidence which is satisfactory that his qualifications 
are such that the dignity of the title of certified pub- 
lic accountant would not suffer because of their lack 
of knowledge and this may be done by oral exami- 
nation or by the furnishing of an affidavit at the 
pleasure of the board; (4) or has completed an estab- 
lished course in higher accountancy comprising the 
theory of accounts, practical problems of accounting, 
commercial law or business law, and income-tax 
problems, in an established and reputable school and 
shall hold a diploma as a graduate in the studies 
mentioned above, and has for a continuous period 
of at least five years been engaged in the practice of 
public accounting on his own account, maintaining 
an office for the practice of accountancy in the state 
of Arizona for at least one year preceding the pas- 
sage of this act; (5) or has served as an accountant 
upon the staff of a reputable public accounting firm 
or accountant for a continuous period of at least ten 
years immediately preceding the passage of this act, 
one of which shall have been in the state of Arizona, 
and five years of said ten years’ service to have been 
as a senior accountant, and who shall apply in writ- 
ing to the board within six months after the taking 
effect of this act, and who has furnished to the 
board satisfactory evidence of his qualifications as 
shown under subsection (3), or who shall have fur- 
nished a prescribed course in accounting as outlined 
under subsection (4); (6) has for a continuous 
period of ten years after the issuance to him of a 
certificate of public accountant, as hereinafter pro- 
vided, actively been engaged in the practice as such, 
or who has continuously served for not less than 
six years next preceding the passage of this act as a 
public official in the auditing department of the state. 
For the purposes of this act a senior accountant is de- 
fined as one who is regularly placed in charge of 
accounting engagements. (b) All persons qualify- 
ing under the provisions of this section shall receive 
certificates as certified public accountants. Nothing 
herein contained shall be construed as invalidating 
any certificate issued under prior laws of this state. 
(c) The board shall issue to all accountants of good 
moral character, who were maintaining an office and 
engaged exclusively in public practice on their own 
account on January 1, 1933, and who do not qualify 
under the provisions of subdivision (a) of this sec- 
tion, a certificate of authority to practice as a public 
accountant. This certificate of authority shall not 


confer any added title and the holder shall be known 
Appli- 


and styled only as a “public accountant.” 


| 
| 
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cations must be made for this certificate of authority 
before January 1, 1934. 

Section 5. Board may revoke certificate: Hearing. 
The board may revoke any certificate issued under 
this act if the holder thereof shall be convicted of a 
felony, or shall be declared by any court of com- 
petent jurisdiction to have committed any fraud, or 
shall be declared by any court of competent juris- 
diction or commission to be insane or otherwise in- 
competent or shall be held by the board to be guilty 
of any act or default discreditable to the profession; 
provided that written notice of the cause of such 
contemplated action and the date of the hearing 
thereof by the board shall have been mailed to the 
holder of such certificate at his last known address 
at least thirty days prior to such hearing. At all 
such hearings the attorney general of this state, or 
one of his assistants designated by him may sit with 
the board to act as legal counsel or advisor of the 
board and to prepare for any legal action that may 
be determined upon by the board. Any person ag- 
grieved by the decision of said board may, within 
thirty days after such decision, appeal to the superior 
court of the county in which the appellant resides. 
Notice of an appeal from the decision of the board 
shall be served by leaving with the secretary of the 
board an attested copy thereof within thirty days 
after said board has notified him of its decision. 
Hearing of such appeals shall proceed in accordance 
with such rules as the court may determine. 

Section 6. Fees: president, secretary and treasurer 
to be elected by the board; execution of certificates: 
registration by secretary of state: a uniform fee of 
twenty-five dollars shall be charged by the board for 
such examination or certificate, or both, same to be 
paid in advance and to accompany the application, 
provided, however, that in the event any candidate 
fails to attend the examination at the date specified, 
or to pass a satisfactory examination he may appear 
at the next examination for re-examination without 
the payment of a second fee. In the event a 
candidate shall pass a satisfactory examination in two 
or more of the subjects, he shall be permitted to sit 
for re-examination in the subjects in which he failed, 
at any regular examination period within one year 
from the date of first examination, without additional 
fee. From fees collected, the board shall pay all ex- 
penses incident under this act; provided, that no ex- 
pense incurred shall be a charge against the fund 
of the state and that the remuneration of the mem- 
bers of the board shall not exceed ten dollars per 
day to each member for the time actually spent in 
attending all regular and special meetings of the 
board, exclusive of all necessary traveling and other 


expenses incurred in the performance of their duty 
under this act to which they shall also be entitled; 
provided, however, that all moneys received in ex- 
cess of the fees and expenses herein provided shall 
be held by the treasurer of the board as a special 
fund for other like expenses of the board in carrying 
out the provisions of this act. The treasurer shall 
file a report with the governor at the close of each 
calendar year showing the amount of money received 
during the year, the amount expended and for what 
purpose, and the balance remaining in his hands, 
which report shall be subscribed and sworn to by 
the treasurer. The board shall annually elect from 
its members a president, a secretary and a treasurer, 
and all certificates required to be executed for and 
on behalf of the board shall be certified over the 
signature of the president and the secretary. The 
president and secretary of the board shall certify to 
the secretary of state the name and address of each 
person entitled to certificates upon examination, as 
provided under this act, and it shall thereupon be 
the duty of the secretary of state to register such 
persons as certified public accountants and to issue 
them certificates of registration. The secretary of 
state shall be entitled to receive two dollars and fifty 
cents for each registration and certificate issued, to 
be paid out of the funds accumulated by this act 
and credited to the general fund. In the event the 
board shall waive the examination of any person of 
competent age, as in this act provided, the secretary 
of state shall likewise register such person and issue 
such certificate upon the payment of the fees re- 
quired hereunder. 

Section 7. Annual registration and licence fee. 
The board shall in December of each year require 
every certified public accountant and every public ac- 
countant who holds a certificate of authority to prac- 
tise, to register with the board and pay a licence fee 
of five dollars for the privilege of practising public 
accounting in this state for the year next following, 
five per cent. of which shall revert to the general 
fund of the state. This licence shall be issued only 
to certified public accountants and public accountants 
qualifying under this or prior acts in this state. If 
any person or firm shall, after July 1, 1933, under- 
take to practise accounting in this state without first 
having registered with the board and received a 
licence to practise or if any person or firm repre- 
sents himself or itself to the public as having re- 
ceived a certificate and licence as provided for in 
this act, or falsely hold himself or itself, out as hav- 
ing qualified and having a certificate, without actual- 
ly having said certificate, or, if having received such 
a certificate shall continue to practise accountancy 
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after said certificate has been revoked, or if any per- 
son shall otherwise violate any of the provisions of 
this act, he shall be deemed guilty of a misdemeanor 
and upon conviction thereof, shall be punished by a 
fine of not less than fifty dollars, nor more than three 
hundred dollars, or by imprisonment in the county 
jail for not less than one month nor more than six 
months or both, in the discretion of the court, and 
each day such person shall so offend, shall be deemed 
a separate offense. For the purpose of this act, a 
person engages in the practice of public accounting 
when he performs accounting work and/or book- 
keeping on a fee basis, per diem, or otherwise for 
more than one employer, which produces in excess 
of one hundred dollars per annum, from sources 
other than his regular employment. In passing up- 
on this question the board will consider specific 
acts as well as general business conduct. Nothing 
contained herein shall be considered as prohibiting 
accountants of other states from entering this state 
in pursuance of any engagement originating from 
without this state, provided such accountant registers 
with the board, giving all facts relevant to such en- 
gagement and limits his practise to the subjects 
covered in the declaration filed. 


Section 8. False audit or report; penalty. If any 
person practising in this state under this act as a 
certified public accountant or a public accountant, 
or who is in the practise of public accountancy as a 
certified public accountant, or a public accountant, or 
otherwise, shall wilfully falsify any report or state- 
ment bearing on any examination, investigation or 
audit made by him, or under his direction, he shall 
be deemed guilty of a misdemeanor, and upon con- 
viction thereof shall be punished by a fine of not less 
than three hundred dollars, nor more than one thous- 
and dollars, or shall be imprisoned in the county 
jail for a term of not less than three months nor 
more than one year, or by both such fine and im- 
prisonment for each time he may so have falsified 
such report, statement or audit. 


Section 9. Information acquired by accountants 
privileged. Certified public accountants and public 
accountants practising in this state shall not be re- 
quired to divulge, nor shall they voluntarily divulge 
any information which they may have received by 
reason of the confidential nature of their employ- 
ment. Information derived from or as a result of 
such professional source shall be deemed confidential, 
provided, however, that nothing in this section shall 
be taken or construed as modifying, changing or 
affecting the criminal or bankruptcy laws of this 
state or of the United States. 
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Section 10. Nothing herein contained shall be 
construed to prevent any person from being employed 
by a certified public accountant or by a public ac- 
countant, provided that such employed person shall 
not sign reports or assume any responsibility for 
the conduct of his employer's business. 

Section 11. Conflicting acts repealed. Article 5, 
of chapter 58, of Revised Code of 1928, and all laws 
and parts of laws in conflict with this act are hereby 
repealed, including sections 2527, 2528, 2529, 2530, 
2531 and 2532 of Revised Code of 1928. If any 
provision of this act is declared unconstitutional by 
a court of competent jurisdiction, such decision and 
provision shall not be construed as invalidating the 
entire act. 

Approved, March 14, 1933. 


Colorado 


Colorado senate bill No. 756 was reported 
with an amendment March 29th and reached its 
second reading March 31st. The bill provides 
for the reinstatement of persons whose cer- 
tificates have been revoked, on receipt of satis- 
factory evidence that they are entitled to rein- 
statement. 


Connecticut 


A substitute for house bill No. 1101 was 
approved by the Governor of Connecticut April 
5th. The amendment includes in the C. P. A. 
law provision for revocation of C. P. A. certifi- 
cates for felony, fraud or deceit in obtaining a 
certificate, or negligent or wrongful acts in the 
conduct of professional practice. Reinstatement 
is possible three years from the date of revoca- 
tion. 

Georgia 

Georgia house bill No. 235, introduced at 
the instance of the state society of certified 
public accountants, to amend certain adminis- 
trative features of the C. P. A. law, failed of 
prior to the adjournment of the legis- 

ature March 18th. 


Idaho 


The accountancy bill introduced in the 
Idaho legislature under the designation house 
bill 291 was tabled prior to adjournment, 
March Ist. 


Minnesota 


No action has been reported on Minnesota 
house bill 665, which would establish an 
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autonomous society of accountants to supersede 
the existing state board of accountancy. 

Other bills affecting accountancy have recent- 
ly been introduced. Senate bill No. 1375, 
which would give employees of the state comp- 
troller and bureau of internal revenue the 
right to sit for examination for the C. P. A. 
certificate of Minnesota, was introduced March 
21st and passed the senate on the same day. 
The bill has now passed the house and is ex- 

ed to receive the governor's approval. 

House bill 1829 provides for the reinstate- 
ment of a revoked C. P. A. certificate within 
two years of the date of revocation, after a 
formal hearing. It passed the house April 4th. 


Missouri 


One of the three accountancy bills introduced 
in Missouri, house bill No. 57, was tabled in 
the house March 18th. This bill was strongly 
opposed by the Missouri Society of Certified 
Public Accountants. No action has been 
reported on house bills 620 and 405, which 
would also amend the accountancy law. These 
bills were described briefly in the March 
Bulletin. 


Montana 


Substitute senate bill No. 193, which passed 
the legislature and was approved by the gover- 
nor March 6th, supersedes the prior accountancy 
law of the state. An important addition is a 
provision permitting the state university to 
waive the examination and issue a C. P. A. cer- 
tificate to accountants and auditors in the em- 

loy of state governmental departments. The 
Fall text of the new act is as follows: 

AN ACT TO REGULATE THE PRACTICE OF THE PRO- 
FESSION OF PUBLIC ACCOUNTING; AND REPEALING 
CHAPTER 231, REVISED CODES OF MONTANA, 1921, 
LEGISLATIVE ASSEMBLY OF THE STATE OF MONTANA, 
ENTITLED: “AN ACT TO REGULATE THE PRACTICE OF 
THE PROFESSION OF PUBLIC ACCOUNTANCY.” 

Be it enacted by the legislative assembly of the state 
of Montana: 

Section 1. That State University of Montana 
(hereinafter referred to as the university) is hereby 
authorized to issue to persons possessing the qualifi- 
cations, hereinafter set forth, certificates entitling the 
holders th: cof to practise as certified public account- 
ants, and to employ the title of ‘‘certified public ac- 
countant” or the abbreviation “C.P.A.” Every ap- 
plicant for such certificate shall be a citizen of the 


United States of America, or a citizen of a foreign 
country who has filed his first papers declaring his 
intention of becoming a citizen of the United States, 
of the age of twenty-one years, of good moral char- 
acter, a graduate of a high school with a four-years’ 
course, or possessed of an equivalent education, and 
a resident of the state of Montana for at least one 
year immediately preceding the date of his appli- 
cation. Save, as provided in section 2 of this act, 
certificates shall issue only to applicants who shall be 
certified to the university by its board of examiners 
in accountancy, hereinafter provided for, as having 
successfully passed a written examination in “audit- 
ing’, “accounting”, and “commercial law”, as affect- 
ing accountancy together with such other related sub- 
jects as the university may designate. 

Section 2. The university may waive the exami- 
nation and may issue a certificate in such form as to 
clearly indicate the conditions under which same may 
be issued to any applicant who is possessed of the 
other qualifications hereinbefore recited, and who 
shall be 

(1) The holder of a valid certificate as certified 
public accountant issued by another state which ex- 
tends like privileges to certified public accountants 
of this state; provided, that the requirements for said 
certificate in said other states are, in the opinion of 
the university, equivalent to those of the state of 
Montana; or 

(2) A member or associate in good standing of 
the American Institute of Accountants, who shall 
have successfully passed the examination required by 
the said American Institute of Accountants, provided 
that in the opinion of the university the standards 
of said examination are as high as those maintained 
by the university; 

(3) Employed as state accountant, corporation 
licence-tax auditor, state examiner, or assistant or 
deputy state examiner, and who shall have been so 
engaged exclusively and continuously for at least 
four years preceding the date of his application for 
said certificate, and who shall apply in writing to 
the university for said certificate within sixty days 
from and after the date of passage and approval of 
this act, and shall present evidence of such qualifi- 
cations as are required by this act. 

Section 3. For the purpose of determining the 


qualifications of persons applying for examination, 
under the provisions of section 1 of this act, the 
state board of education shall appoint a board of ex- 
aminers in accountancy, consisting of three members, 
each of whom shall possess a certificate as certified 
public accountant issued under this act, or under the 
provisions of chapter 231, of the revised codes of 
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Montana, 1921. The members of the first board ap- 
pointed hereunder shall hold their offices until July 
1st, 1934. The members of boards subsequently ap- 
pointed shall hold their offices for the period of one 
year, and until their successors shall be appointed 
and qualified. 

Section 4. The university shall prescribe all use- 
ful and necessary rules and regulations for the con- 
duct, character and scope of the examinations, the 
methods and time of filing applications therefor and 
all other rules and regulations necessary or proper, 
fully to carry into effect the purposes of this act. 

Section 5. The board of examiners in accountancy 
shall hold examinations at the university at Missoula, 
Montana, or at the state capitol, in Helena, Montana, 
as often as in the opinion of the university shall be 
necessary, but in no event less frequently than once 
each year. Thirty days notice of the time and place 
of holding such examination shall be given by ad- 
vertisement published once a week for three succes- 
sive weeks prior to the date thereof, in three daily 
newspapers, no two of which shall be published in 
the same county. 

Section 6. The university shall be entitled to re- 
ceive for the examination and certificate, provided for 
in section 1 of this act, a fee of twenty-five dollars 
payable in advance at the time of making application 
therefor. Any applicant who shall fail to pass an 
examination shall be entitled to further examinations 
within the next two succeeding years following such 
failure, but at such times only as the board of ac- 
countancy shall hold the regular examination, pre- 
scribed in section 5 hereof. Such applicant shall not 
be entitled to more than one examination in each 
year, providing, that for each additional examination, 
after the failure of such applicant to pass, a fee of 
five dollars shall be paid by said applicant for each 
additional examination. 

Section 7. The university may cancel any certifi- 
cate issued under the provisions of this act for un- 
professional conduct or other sufficient cause; pro- 
vided, that written notice shall have been forwarded 
by registered mail at least twenty days prior to any 
hearing thereon, addressed to the holder of such 
certificate at his last known address, and appointing 
a date for a full hearing thereon by the university; 
and provided, further, that no certificate shall be re- 
voked until after a hearing shall have been had. The 
university shall establish such rules and regulations 
for the conduct of such hearings as to it may appear 
necessary and proper, and in its discretion may ap- 
point a commission of disinterested persons to take 
evidence and prepare and submit findings and 
recommendations. 


Section 8. Any person practising as an “‘account- 
ant”, “public accountant’, “auditor” or “certified 
public accountant’, in this state, who, because of 
negligence, gross inefficiency, or wilfullness, shall 
issue, or permit the issuance of any false statement 
of the financial transactions, standing or condition of 
any corporation, partnership, or individual business 
undertaking, shall be deemed guilty of a misdemeanor 
and upon conviction thereof shall be fined not less 
than five hundred dollars nor more than two thousand 
dollars, or imprisoned for a period of not less than 
ninety days nor more than one year, or subjected to 
both said fine and imprisonment, in the discretion 
of the court. 

Section 9. On application by the holder of a 
certificate of “certified public accountant”, issued un- 
der the laws of this state, on or before December 
31st of each year, filed with the university, together 
with the payment of an annual licence fee of five 
dollars, the applicant’s name shall be registered by 
the university and included in a declaration, which 
shall be issued annually by the university, containing 
a copy of this law and an alphabetical list of such 
accountants as have so registered, their certificate 
numbers and their addresses, but nothing in this 
section contained shall operate to cancel any certifi- 
cate of any certified public accountant otherwise in 
good standing. 

Section 10. Any person who shall represent him- 
self as having received a certificate, as provided in 
this act, or under the provisions of chapter 231, of 
the revised codes of Montana, 1921, or who shall 
offer to or attempt to practise as a certified public 
accountant, or chartered accountant, or who shall em- 
ploy the abbreviation “C.P.A.”, or “C.A.”, or any simi- 
lar words or letters to indicate that he is a certified 
public accountant or chartered accountant, without hav- 
ing been granted a certificate as such by the university 
or under the laws of another state; or who, having re- 
ceived a certificate as certified public accountant un- 
der the laws of this or another state, shall have lost 
the same by revocation or annulment and who shall 
continue to practise as a certified public accountant, 
shall be deemed guilty of a misdemeanor, and upon 
conviction thereof shall be fined not less than two 
hundred and fifty dollars nor more than one thousand 
dollars, or imprisoned for a period of not less than 
ninety days nor more than one year or subjected to 
both said fine and imprisonment, in the discretion 
of the court. 

A “public accountant” is one who offers his ser- 
vices professionally for pay to the general public; 
and a “certified public accountant” is one who shall 
have received a certificate as such under this law or 
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prior laws of the state of Montana, or some other 
state. 

Section 11. Chapter 231, of the revised codes of 
Montana, 1921, and all other acts or parts of acts in 
conflict herewith are hereby repealed. Provided, 
however, that nothing in this act contained shall 
nullify, invalidate or otherwise affect any certificate 
or certified public accountant heretofore’ issued by 
the university under the provisions of prior acts. 

Section 12. All funds received under this act, or 
under or by virtue of prior accountancy laws shall 
be received by the university and paid into the board 
of accountancy fund. 

The members of the board of examiners in account- 
ancy shall receive their actual traveling and hotel 
expenses incurred while engaged in the performance 
of their duties, as imposed upon them by this act, 
but shall receive no other compensation. Such ex- 
penses, together with the expense of preparing and 
issuing certificates, publishing notices of examina- 
tions, and all other expenses arising from the ad- 
ministration of this act shall be paid by the uni- 
versity from the fees received from applicants. In 
no event shall any expenses arising from the ad- 
ministration of this act become a charge against the 
funds of the university or the state of Montana. 

Section 13. This act shall be in full force and 
effect from and after its passage and approval. 

Section 14. Should any court or courts of this 
state declare any provision of this act unconstitution- 
al, illegal, or void, such decision shall not invalidate 
any other provision or part of this act. 

Approved, March 6, 1933. 


Nebraska 


No action has been reported on the Nebraska 
senate bill No. 248, an accountancy act of the 
two-class restrictive type. 


Ohio 


The Ohio legislature has recessed from 
March 30th to May 15th. No action has been 
reported on senate bill No. 242, proposed sub- 
stitute for the accountancy law of the state, 
which has been opposed by the certified public 
accountants of Ohio and by the American Insti- 
tute of Accountants. 


Oklahoma 


No action has been reported on Oklahoma 
senate bill No. 44, which would provide for 
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the issuance of C. P. A. certificates without 
examination to holders of municipal or com- 
mercial accountant certificates issued under a 
former statute. 


Oregon 
Oregon house bill No. 191, ee | ry 
waiver clause, has been withdrawn. The bill 
was opposed by the Oregon Society of Certified 
Public Accountants and the state board of ac- 
countancy. 


Pennsylvania 


No action has been reported on Pennsylvania 
house bill No. 716, mentioned in the March 
Bulletin, but a somewhat similar bill, senate 
bill No. 732, was introduced on March 22nd 
and has been reported with amendment by the 
senate committee on judiciary general. 

The bill would permit the issuance of a 
C. P. A. certificate by oral examination to 
accountants who were 45 years of age and had 
practised as public accountants in Pennsylvania 
for twenty years immediately preceding date of 
application. 


Tennessee 


At the request of certified public accountants 
of Tennessee, the Institute telegraphed to the 
governor of the state a protest against the 
accountancy bill whose introduction was fe- 

ted in last month’s Bulletin (senate bill 77 
or house bill 222). Following is the text of 
the Institute’s message, dated March 22nd: 


“Tennessee members of the American Institute of 
Accountants inform us that senate bill 77 also known 
as house bill 222 may pass legislature and come be- 
fore you. As national organization of professional 
accountants vitally interested in standards for certi- 
fied public accountant certificate we respectfully ask 
your permission to present objections to this meas- 
ure. In addition to various weaknesses from ad- 
ministrative point of view the bill contains one par- 
ticularly vicious clause which would waive exami- 
nation now required for issuance of C. P. A. certifi- 
cate in certain cases. At no time has it been more 
important than at present that high standard for 
C. P. A. certificate be maintained. New York stock 
exchange, curb exchange, Edison Electric Institute 
and other bodies have recently promulgated require- 
ments regarding independent audits. State and 
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federal legislation has been proposed which would 
endeavor to protect public by required audits for 
issuance of securities and so forth. Banks depend 
largely on certified public accountants statements in 
extending credit. It would be most unfortunate if 
by permitting the issuance of C. P. A. certificate 
without adequate qualification and examination the 
standards in Tennessee should sink below those in 
other states. C. P. A. certificate is recognized legal 
credential throughout the country aud should be pro- 
tected in the interests of the public. It also appears 
that certain restrictive features of the bill may be 
unconstitutional under a recent decision of the Ten- 
nessee supreme court. We are codperating with 
reputable certified public accountants of Tennessee in 
sending this message and we earnestly and respect- 
fully request that the bill be vetoed if it comes be- 
fore you.” 


Washington 
A two-class restrictive accountancy bill, in- 
troduced in the Washington legislature under 
the designation house bill 43, died in com- 
mittee. The legislature adjourned March 9th. 


West Virginia 
West Virginia senate bill 97, a two-class re- 
strictive accountancy bill, failed to pass. 


Wisconsin 

House bill 706, introduced in the legislature 
March 23rd would amend the existing account- 
ancy act by introducing restrictive features pro- 
viding for the licensing of public accountants 
in practice and prohibiting practice after Janu- 
ary 1, 1934, except by holders of C. P. A. 
certificates or public accountant licences. No 
public accountant licences would be issued after 
that date. Nothing in the act would apply to 
certified public accountants of other states 
temporarily in Wisconsin on_ professional 
. affairs incident to their regular practice but 
with neither residence nor office in Wisconsin. 


Appointment of Auditors 
Alabama 


Alabama house bill No. 464, which would 
repeal the statute relating to appointment by 
probate of accountants to examine books and 


14 


vouchers, was reported favorably in the house 
March 24th. 

House bill No. 221 to establish a uniform 
system of accounting in Alabama counties was 
reported favorably March 16th. 


Delaware 


A bill providing for the audit of each county 
in Delaware by a certified public accountant 
was reported favorably in the house March 2nd 
and a substitute was passed March 30th. The 
bill is known as house bill No. 203. 


Georgia 

Georgia house bill 733, approved by the 
governor March 24th, provides among other 
things that the board of commissioners of roads 
and revenues for the county of Twiggs shall 
cause an audit by a certified public accountant 
of the books and accounts of the tax collector, 
the tax receiver, the treasurer, the sheriff, the 
superintendent of schools and the commissioner 
of roads and revenues. 

House bill No. 592, mes by the gov- 
ernor March 10th, provides that the grand 
jury shall appoint a certified public accountant 
or firm of certified public accountants, non- 
residents of Toombs county, to audit the books 
and accounts of that county and its officers. 

Senate bill No. 235, approved by the gover- 
nor March 24th, permits the commissioner of 
roads and revenues of the country of Walker to 
conduct frequent examinations and audits of 
the books of county officers either himself or 
through “‘certified accountants or bookkeepers” 
moe for the purpose. This bill also pro- 
vides that the grand jury may employ one or 
more “expert accountants” to audit the ac- 
counts of the commissioner. 

A bill requiring an annual audit of the 
finances of Union county and requiring certain 
officers of the county to submit financial state- 
ments, passed the Georgia legislature and was 
approved by the governor on March 23rd. 
Under the provisions of the bill the board gov- 
erning the finances of the county is empowered 
annually to employ a competent auditor to audit 
the accounts of each county officer who handles 
county funds. 


Illinois 
Illinois house bills 392 and 618 would pro- 
vide for the appointment by the state tax com- 


l- 


Bulletin of American Institute of Accountants 


mission of a director of local finance who 
would be an accountant authorized to practise 
uader the laws of Illinois and would have had 
at least five years’ public accounting experience. 
Among the powers of the director would be 
authority to register accountants qualified to 
undertake audits of accounts of local govern- 
ments or local government officers. He would 
also be authorized to devise systems of accounts 
and cause the audit of government sub-divi- 
sions under his jurisdiction. 

No persons would be qualified to certify an 
audit report under the provisions of the act 
unless they were registered with the director of 
local finance. Any certified public accountant 
or public accountant entitled to practise under 
the laws of Illinois might be registered upon 
application, accompanied by a declaration that 
in the course of audits performed by him he 
would observe certain prescribed conditions. 
The bill contains provision for the discipline 
of accountants so registered who may violate 
the provisions of the act. 

House bill 260 would amend the law re- 
lating to the registering of securities by classi- 
fying as class ‘‘A” securities those listed on 
recognized stock exchanges, provided financial 
statements of the issuing corporations, made by 
a certified public accountant or certified public 
accountants, had been a basis for such listing. 


Kansas 


Senate joint resolution No. 1, providing for 
audit of the state highway commission, passed 
the legislature and was approved by the gov- 
ernor March 6th. The act provides for a bi- 

artisan committee of five members of the 
egislature to make a complete investigation and 
audit of the state highway department from 
March 31, 1931. The committee is authorized 
to employ accountants, attorneys and assistants 
at a compensation not to exceed $10 per diem 
and actual expenses. 


Missouri 


Missouri senate bill No. 77 passed the 
legislature and was approved by the governor 
February 24th. It authorizes the governor to 
cause an audit of the accounts of political sub- 
divisions by accountants selected by him. 


North Carolina 


On March 29th a bill was introduced in the 
North Carolina legislature to amend chapter 99 
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of the public laws of 1931 relative to contracts — 
for auditing and accounting to be awarded to 
the lowest bidder. 


Oregon 


Oregon house bill No. 497, as amended, pro- 
viding for annual audit by a competent account- 
ant of the records and accounts of every justice 
of the peace, was approved by the governor 
March 16th. 


Pennsylvania 


Senate bill No. 729, introduced in the Penn- 
sylvania legislature March 21st, would require 
the directors of corporations of the second 
class to issue to shareholders annual financial 
reports verified by a certified public accountant 
or firm of certified public accountants selected 
by a committee of three shareholders who are 
not directors or employees. The scope and 
extent of the auditor’s verification would be in 
accordance with the principles outlined by the 
Federal Reserve Board! s publication Verification 
of financial statements. The bill passed the 
senate on April Sth. 

A bulletin of the Pennsylvania Institute of 
Certified Public Accountants, issued under date 
of March 31st, indicates that new legislation, 
either proposed or actually introduced in the 
legislature, deals with independent audit of 
banks, building-and-loan associations and school 
districts. 


South Dakota 


South Dakota house bill 287 passed the 
legislature and was approved by the governor 
March 2nd. It relates to the division of audits 
and accounts and provides for the audit of 
accounts of state officers, departments, agencies 
and commissions by the director of audits and 
accounts. The act confers on the governor 
power to cause an independent audit of the 
division of audits and accounts itself whenever 
he deems it necessary. 


Texas 


House bill No. 482 introduced in the Texas 
legislature March 23rd, provides for submission 
of quarterly financial statements of county 
affairs by county clerks. 
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NEWS OF LOCAL SOCIETIES 


California 
Los ANGELES 

On March 20th the Los Angeles chapter of 
the California State Society of Certified Public 
Accountants held its regular monthly meeting 
and dinner at the Elks club building. Harry 
B. Mills, president, presided. After addresses 
of welcome to the guest speakers, Mr. Mills 
turned the meeting over to George H. Wood, 
chairman of the chapter's committee on 
codperation with 

J. M. Lowery, chief deputy county auditor, 
and a member of the chapter, spoke on “Char- 
acter of service the outside auditor should ren- 
der in governmental engagements.” 

Charles C. Reed, city treasurer of Lynwood, 
addressed the meeting on the subject of ‘“Pend- 
ing legislation affecting cities of the sixth 
class.” Victor McCarthy, city clerk of El 
Segundo, presented a paper on “What the city 
clerk of a sixth class city expects of the outside 
auditors.” H. A. Harrison, a member of the 
chapter’s committee on codperation with muni- 
cipalities, spoke on ‘The scope of municipal 
audits.’” There was discussion following the 
addresses. 

The meeting received a report from the legis- 
lative committee of the chapter regarding 
pending legislation bearing upon the practice 
of accountancy and the certified public account- 
ants in California. 


Maryland 
The Maryland Association of Certified Public 
Accountants held a meeting on March 28th at 
the Emerson hotel, Baltimore, in conjunction 
with the Baltimore chapter of the National 


Association of Cost Accountants and the Balti- 
more chapter of the Society of Industrial Engi- 
neers. Edward L. Heaver, a member of the 
public relations committee of the American 
Institute of Banking, delivered an address on 
“Margin buying and earthquakes.” The 
speaker emphasized the evil aspects of short 
selling and also commented upon proposed 
banking reform measures in their various 
phases. C. W. Amos, vice-president of the 
association, acted as chairman of the meeting; 
Eugene Benge, president of the Baltimore 
pi. ag: of the Society of Industrial Engineers, 
spoke in behalf of his organization, and F. Earl 
Reuwer, president of the Baltimore chapter of 
the National Association of Cost Accountants, 
took active part on behalf of his organization. 
Michigan 

A meeting of the Michigan Association of 
Certified Public Accountants was held on 
March 16th at the Detroit-Leland hotel. 
Addresses were delivered by L. K. James, pro- 
fessor of law at the University of Michigan, 
and Fletcher Lewis, chairman of the drafting 
sub-committee of the special committee ap- 
pointed by the Chicago and Illinois Bar Asso- 
ciations for the purpose of drafting a new 
corporation law for Illinois. The new Michi- 
gan corporation law was the principal subject 
of both speakers, and special reference was 
made to the treatment of treasury stock under 
its provisions. The discussion was led by 
Robert E. Payne, president of the Illinois 
Society of Certified Public Accountants. Eric L. 
Kohler, Chicago, W. A. Paton, professor of 
accounting, University of Michigan, and others 
participated in the discussion. 


“Balance-sheet values’ was the topic on 
which Clem W. Collins, Denver, spoke before 
the Beta Alpha Psi fraternity at the University 
of Colorado, Denver, on March 5th. 


Malachi A. Finnen, New York, and Thomas 
J. Hogan, New York, are the co-authors of 
Outline of audit procedure published by the 
Standard Text Press in February. 


“Character—the one way out” an article by 
Horace P. Griffith, Philadelphia, was published 
in the February issue of The Street. 
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J. Brooks Heckert, Columbus, spoke over 
station WEAO, Columbus, on March 17th. 
The subject of his talk was ‘“Management and 
accounting.” 


S. D. Leidesdorf, New York was appointed 
by the governor on March 9th as a director of 
the emergency certificate corporation, which 


was to handle the issuance of scrip in the state 
of New York. 


On March 14th Walter L. Morgan, Phila- 
delphia, read a paper on the gold standard at 
a meeting of the Merion Cricket club. 


